
 

 

 

Trump’s trade war is sending Chinese 
students to the UK… 

  

We’ll make sure they have a bed to sleep in! 
  

  

We came across an interesting article in The Times (UK) this week. 
 
“A record number of Chinese students will take up places at British universities this 
autumn as President Trump’s trade war lessens the appetite for studying in the 
United States. 
 
Some 7,740 Chinese students are due to arrive on campuses across the UK, up from 
5,930 last year and 3,480 a decade ago. More than 363,000 Chinese students attended 
US universities in the 2017-18 academic year but the number of new students 
enrolling this autumn is expected to fall. 



 

 
In China a graduate student identified only by the family name Zhang told the state-
run Global Times that he had rejected offers from the US and would enrol in a 
graduate programme at Manchester University. 
 
“My parents strongly opposed my plan to go to the States and study. They were 
worried I could be thrown into a jail with a frame-up spying charge by the US 
government,” Mr Zhang said. “More students are choosing the UK after they feel they 
are no longer welcomed by the United States.” 
 
In many ways Chinese students are ideal for British universities. They pay full tuition 
fees, rather than the capped £9,250 a year paid by Britons and are generally 
considered to be hardworking and less prone to excessive drinking than their British 
counterparts. 
 
One-year graduate programmes and the fall in the value of the pound since the 
Brexit vote have also made Britain more affordable than the US.” 
 
We don’t think the above is unique to the Chinese. The UK has been seeing 
international student numbers increase for several years, with no indication that this 
trend is about to turn. 
 
The Riverside Capital Student Housing portfolio will close the last tranche of its 
capital raise at the end of September. An influx of Chinese students in the UK is not 
the only reason why we like this investment: 

• The portfolio already owns around £6.5m worth of properties (17 buildings) in 
Liverpool & Newcastle. 

• These properties are fully let for the 2019 academic year at attractive rental 
yields in excess of 7% on average. 

• Projected returns of 10 – 14% per annum as a base case, with upside potential 
towards 20% per annum in GBP. 

• Minimum investment of only £25 000. 

 
What about Brexit? 
 
While we agree that the general UK economy may have some tough times ahead, we 
do not feel that this particular investment option is very Brexit sensitive. 

• International students (and their parents) are not concerned about whether 
the UK is in or out of the Eurozone – they are looking for the high-quality 
education available in the UK. 

• There is evidence that student numbers generally increase during economic 
downturns.  This is because people realise the need to distinguish themselves 
from the next job applicant with a tertiary education. 

• The Pound is currently at its weakest levels in around 30 years.  We are 
probably seeing a once in a lifetime opportunity to invest at this level. 

 
Have a look at the full investment memorandum HERE 
 
Please feel free to contact us if you would like to make use of this investment 
opportunity. 

 

https://globallocal.us11.list-manage.com/track/click?u=6f6bb0d69e9debe0a3b1516b5&id=eb96c6187b&e=aeca3aebfa
https://globallocal.us11.list-manage.com/track/click?u=6f6bb0d69e9debe0a3b1516b5&id=eb96c6187b&e=aeca3aebfa


  

 

Contact Us 

 

Global & Local 
The Investment & Retirement Specialists 
 
175 Barry Hertzog Avenue, Emmarentia, 
Johannesburg 2195 
 
T | +27 11 486 2500 
 
info@globallocal.co.za 
globallocal.co.za 
facebook.com/globalandlocalza/ 
linkedin.com/company/global-&-local/  
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