
 

Are these the August winds of change? 

Its August, and in Johannesburg this means that the wind picks up and one can begin to smell spring in the air. This 

year though there seems to be more than just the pollens and the dust elevated by the winds. Is this a winds of 

change that I pick up? 

Locally, the ANC seems to have received a body blow and its now having to scramble around trying to find other 

parties to from coalitions with. Politics they say make some strange bedfellows. I even heard of a theory during a 

Sunday lunch where the ANC and the DA may just form a coalition together to keep out the EFF! I would say this is 

unlikely. What all this political posturing reflects though is simply that democracy is alive and well in sunny South 

Africa. 

Internationally, one cannot help being fascinated by the Rio Olympics. Driving to work this morning, I heard how 

South African Wayde van Niekerk broke the 400m world record and won the gold medal. This would now be medal 

number 7 at this Olympics for team South Africa out of the hoped for 10 medals South Africa was hoping to achieve 

in Rio. I tend to agree with John Robbie, where he says that South Africa punches way below its weight in global 

sports events such as the Olympic games. We are a sports-crazy country with excellent facilities all we need to do is 

organise our sporting bodies properly and our medal tally goes up. 

I was recently in Italy where perhaps the August winds of change are blowing in Europe as well. 

I followed the news stories on the crisis in a number of Italian Banks. These banks have non-performing loans and this 

is impacting on the financial stability of these banks. The banks have approached their government for assistance. 

The government response has been to suggest creating a ‘good bank’ and ‘bad bank’ similar in concept to the way 

the South African government handled the African Bank affair. The Italian government would then take on the ‘bad 

bank’ and the banks would be left with the ‘good bank’. This proposal was taken the European Central Bank by the 

Italian Prime Minister, who was told that this strategy could not be adopted as then the Italian Tax Payer would be 

financing a private enterprise. 

The problem is, is that should this strategy not be implemented then it would be the bank’s depositors (those that 

have money deposited in the bank for the purpose of earning interest) would then be compromised as their capital 

would need to be used to fund the bank’s non-performing loans. 

By the European Union not accepting the Italian Prime Minister’s strategy, in effect the EU is now imposing law on 

the Italian people. The Italian citizens like all other EU member state citizens did not vote on who should run the EU 

government. This is not a democratic solution. 

I am in favour of the European Union from an economic perspective as it makes sense to have one currency, one 

passport for multiple countries in this rather small region but politically this is turning to be a mess. Could this be 

the reason for the collapse of the EU? 

This reminds me of a line in the movie The Godfather Part III which states ‘Finance is a gun; politics is knowing when 

to pull the trigger’. 

At Global & Local the winds of change have also been blowing. We welcome back Renee to our Technical team after 

her maternity leave. We welcome Pieter Smit to our Cape Town office from September. 

On a lighter note whilst in Italy I stayed in a well-known skiing destination in the Dolomite mountains called Cortina 

D’Ampezzo. One afternoon my wife and I decided to have a cocktail at a beautiful 5-star hotel in which the original 

Pink Panther movie was filmed. The Hotel Cristallo was in its heyday ‘the place’ to be seen in Cortina. It has now 

been reopened after complete refurbishment but it has lost nothing of its fabulous history. I spent an hour walking 

through its lobby looking at the spectacular mountain views from its windows and looking at the black and white 

photographs displaying the stars that have stayed there over the years. 

After a hard winter in Johannesburg that included wind, snow and (would you believe it) a tornado, I truly hope these 

August winds bring in the Spring and the fresh new life that comes with it. I also believe that these winds blow in a 

change for the better for all us here and abroad. 


